




















































































 

 
 
 
 
 
 
 
 

INDEPENDENT AUDITORS’ REPORT  
 

TO THE MEMBERS OF AQUIS ENTERTAINMENT LIMITED 
 

Opinion 

We have audited the financial report of Aquis Entertainment Limited (the “Company”) and its subsidiaries 
(the “Group”), which comprises the consolidated statement of financial position as at 31 December 2016, 
the consolidated statement of comprehensive income, the consolidated statement of changes in equity 
and the consolidated statement of cash flows for the year then ended, and notes to the financial 
statements, including a summary of significant accounting policies, and the directors' declaration.  

In our opinion, the accompanying financial report of the Group is in accordance with the Corporations Act 
2001, including: 

(i) giving a true and fair view of the Group’s financial position as at 31 December 2016 and of its 
financial performance for the year then ended; and  

(ii) complying with Australian Accounting Standards and the Corporations Regulations 2001. 

 
Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of 
our report. We are independent of the Group in accordance with the auditor independence requirements of the 
Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards 
Board's APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the 
financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the 
Code.  

We confirm that the independence declaration required by the Corporations Act 2001, which has been given 
to the directors of the Company, would be in the same terms if given to the directors as at the time of this 

auditor's report.* 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.  

Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit 
of the financial report of the current period. These matters were addressed in the context of our audit of the 
financial report as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on 
these matters.  

  



 

 

Key Audit Matter How our audit addressed this matter 

Recognition of Revenue - Note 3 in the financial statements 

Revenue for the year ended 31 December 2016 was 

$24.2 million.  

Revenue is considered to be a Key Audit Matter 

because, while it is not judgmental, it involves the 

transfer of significant volumes of cash in 

circumstances where there is no immediate paper 

trail.  

There is potential for management override to 

achieve revenue targets via manual journal entries 

posted to revenue. Revenue could be inaccurately 

stated as a result. Our procedures were designed to 

corroborate our assessment that revenue should be 

closely aligned to cash banked and identify manual 

adjustments that are made to revenue for further 

testing.  

Our audit procedures in relation to the recognition of 

revenue included: 

 Assessing whether the Group’s revenue 
recognition policies were in compliance 
with Australian Accounting Standards. 

 Evaluating the operating effectiveness, of 
management’s controls related to revenue 
recognition. 

 Using data extracted from the accounting 
system, we tested the appropriateness of 
journal entries impacting revenue.  

 We verified the recognition and 
measurement of revenue by tracing a 
sample of transactions throughout the year 
from the table performance reports to the 
monthly summary reports and then back to 
the cash desk, to verify the accuracy of 
reported revenue.  

Impairment of Intangible Assets - Note 13 in the financial statements 

At 31 December 2016 the Group has intangible 

assets with a carrying value of $1.9 million. This is 

the Casino licence and its associated costs.  

We focused on this area due to the size of the 

intangible balance, and because the directors’ 

assessment of the ‘value in use’ of the cash 

generating unit (“CGU”), Casino Canberra (Casino) 

involves judgements about the future underlying 

cash flows of the business and the discount rates 

applied to them. 

For the year ended 31 December 2016 

management have performed an impairment 

assessment over the intangible balance by: 

 calculating the value in use for the Casino  
using a discounted cash flow model. This 
model used cash flows (revenues, expenses 
and capital expenditure) for the Casino for 5 
years, with a terminal growth rate applied to 
the 5th year. These cash flows were then 
discounted to net present value using the 
Group’s weighted average cost of capital 
(WACC); and 

 comparing the resulting value in use of the 
Casino to the respective book value. 

Management also performed a sensitivity analysis 

over the value in use calculations, by varying the 

assumptions used (growth rates, terminal growth 

rate and WACC) to assess the impact on the 

valuations. 

Our audit procedures in relation to management’s 

impairment assessment included: 

 Updating our understanding of 
management’s annual impairment testing 
process.  

 Assessing management’s determination 
that the intangible asset should be allocated 
to a single CGU, the Casino, based on the 
nature of the Group’s business and the 
manner in which results are monitored and 
reported. 

 We assessed the forecasts underlying the 
impairment review and agreed to budgets 
approved by the Board, reviewing these 
against actual performance and historic 
accuracy of forecasting. We also performed 
sensitivity analysis on earnings multiples 
and growth rates applied to cash flows to 
determine the extent of headroom for the 
Casino. 

 We agreed other key assumptions such as 
discount rates and revenue growth to 
supporting evidence and corroborated 
these to industry averages/trends. 

  We compared the cash flow projections to 
historic performance and observable trends 
and corroborated the reasons for deviations 
to third party evidence as appropriate. 

 

 

  



 

 

Other Information  

The directors are responsible for the other information. The other information comprises the information 

included in the Group's annual report for the year ended 31 December 2016, but does not include the financial 

report and the auditor's report thereon.  

Our opinion on the financial report does not cover the other information and accordingly we do not express 

any form of assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information and, in 

doing so, consider whether the other information is materially inconsistent with the financial report or our 

knowledge obtained in the audit or otherwise appears to be materially misstated.  

If, based on the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. We have nothing to report in this regard.  

Responsibilities of the Directors for the Financial Report 

The directors of the Company are responsible for the preparation of the financial report that gives a true and 

fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such 

internal control as the directors determine is necessary to enable the preparation of the financial report that 

gives a true and fair view and is free from material misstatement, whether due to fraud or error.  

In preparing the financial report, the directors are responsible for assessing the ability of the Group to continue 

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 

basis of accounting unless the directors either intend to liquidate the Group or to cease operations, or has no 

realistic alternative but to do so.  

Auditor's Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from 

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 

accordance with the Australian Auditing Standards will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users taken on the basis of this 

financial report.  

A further description of our responsibilities for the audit of the financial report is located at the Auditing and 

Assurance Standards Board website at: http://www.auasb.gov.au/Pronouncements/Australian-Auditing-

Standards/Auditors-Responsibilities.aspx. This description forms part of our auditor's report.  

  

http://www.auasb.gov.au/Pronouncements/Australian-Auditing-Standards/Auditors-Responsibilities.aspx
http://www.auasb.gov.au/Pronouncements/Australian-Auditing-Standards/Auditors-Responsibilities.aspx


 

 

Report on the Remuneration Report 
 
Opinion on the Remuneration Report 

We have audited the Remuneration Report included in pages 6 to 10 of the directors' report for the year ended 

31 December 2016.  

In our opinion, the Remuneration Report of Aquis Entertainment Limited, for the year ended 31 December 

2016, complies with section 300A of the Corporations Act 2001.  

Responsibilities 

The directors of the Company are responsible for the preparation and presentation of the Remuneration Report 

in accordance with section 300A of the Corporations Act 2001. Our responsibility is to express an opinion on 

the Remuneration Report, based on our audit conducted in accordance with Australian Auditing Standards.  

 

 

 

Rodney Miller 

RSM Australia Partners 

Canberra, Australian Capital Territory 

Date: 28 February 2017 
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AUDITOR’S INDEPENDENCE DECLARATION 

 
 
As lead auditor for the audit of the financial report of Aquis Entertainment Limited for the year ended 31 December 
2016, I declare that, to the best of my knowledge and belief, there have been no contraventions of: 
 

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and 
 

(ii) any applicable code of professional conduct in relation to the audit. 
 
 
 
 
 
 

      
       RSM AUSTRALIA PARTNERS 
 
 
 
 
 
 
Canberra, Australian Capital Territory   RODNEY MILLER 
Dated: 28 February 2017    Partner 
 


